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Mailing Address:  P.O. Box 685, Patterson, CA 95363 

           948 Orange Ave, Patterson, CA 95363  
           

PROPOSITION 218 NOTICE OF PUBLIC HEARING 
PROPOSED INCREASES TO RATES FOR WATER SERVICES 

 
NOTICE IS HEREBY GIVEN that the Patterson Irrigation District (the “District” or “PID”) will conduct a 
Public Hearing on Wednesday, November 20, 2019 at 9 am or as soon thereafter as practicable at 
the District’s Headquarters, 948 Orange Avenue, Patterson, CA. 95363 as part of its regularly 
scheduled monthly Board meeting. 
 

THE DISTRICT IS REQUESTING APPROVAL OF A MAXIMUM ANNUAL PER ACRE FOOT WATER 
CHARGE OF $76.71. IN SUBSEQUENT YEARS, AN INFLATIONARY INCREASE WILL BE ALLOWED 
THROUGH 2025.  
 
IT IS IMPORTANT TO REMEMBER THAT THE REQUESTED RATE IS A MAXIMUM RATE; THE DISTRICT WILL 
CONTINUE TO SUBSIDIZE RATES WITH WATER SALES, AND THE MAXIMUM RATE WILL BE IMPOSED 
ONLY IN THOSE YEARS WHEN WATER SALES ARE INSUFFICIENT TO PROVIDE SUBSIDIES.  

 
History of Patterson Irrigation District 
The History of Patterson Irrigation District dates back to 1844 from the Mexican Land Grant Rancho Del Puerto. In 
1866, the land was sold to John D. Patterson with the intention to graze sheep. After his death, two of his heirs, 
Thomas W. Patterson and John D. Patterson then incorporated the Patterson Ranch Company in 1908. On 
February 10, 1909, the Patterson Ranch Company posted a public Notice of Appropriation at the point of diversion 
and recorded such notices in the of the Stanislaus County Recorder. The water right secured at the time was for a 
quantity of fifteen thousand inches measured under a four-inch pressure, equivalent to 400 cubic feet per second 
(cfs). On April 12, 1955, the Patterson Water District was formed, and the water rights of the Patterson Water 
Company were transferred to the Patterson Water District, which then ultimately became the Patterson Irrigation 
District in 1998.  
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The District challenged the construction of the reservoirs that dot the sierras that feed the tributary rivers to the San 
Joaquin River. Prior to the construction of the dams, PID enjoyed high quality water on the River. One such project 
was the construction of Millerton Dam for the Friant-Kern Canal, as a result of the District protesting the construction 
of the Dam, the United States Bureau of Reclamation (USBR) offered the District a settlement contract for impacts 
observed from the damming of the San Joaquin River, in addition, USBR cost-shared the construction of a pipeline 
from the Delta-Mendota Canal into PID that followed Ward and Elfers Avenues. In 1967, the District entered into a 
contract with the United States Bureau of Reclamation for water service from the Delta-Mendota Canal (DMC) of the 
Central Valley Project (CVP). This contract included an allotment of 16,500 acre-feet of Project Water, in addition to 
6,000 acre-feet of replacement water due to the interference of the construction of the CVP. 
 
Where is Patterson Irrigation District Now? 
The District provides irrigation water to approximately 300 agriculture customers on more than 12,600 acres in the 
vicinity of Patterson, California. The District delivers, on average, just under 30,400 acre-feet (AF) of water a year to 
these customers. The District obtains water it delivers to its customers from its pre-1914 water rights to San Joaquin 
River water, from which the District can withdraw up to 200 cubic feet per second. The District is also a contractor in 
the Central Valley Project (CVP) with a contract amount of 16,500 AF and receives an annual allocation of water 
from the US Bureau of Reclamation that it uses to supplement its pre-1914 supply, and, in times of surplus, can 
market to nearby irrigation districts via transfers. The District’s CVP allocation is dependent upon many 
environmental factors, which may vary annually. Additionally, the District receives an annual settlement from the 
CVP of 6,000 AFY that it also uses to supplement its pre-1914 supply, or transfer. This settlement water was 
generated due to the impacts to the District from the construction of Friant Dam and the water has only seen a 
reduction in two years, otherwise, the water comes at no cost to the District for usage. In addition, the CVP allows the 
introduction of non-CVP (aka Non-Project) water into its system as long as the CVP has the capacity to allow the 
introduction of the water.  

 
Why does the District Have to Raise Rates? 
On average, the District’s operating costs (not including capital expenditures) are typically around $3.5 million per 
year. The District’s $60/acre assessment generates around $750,000, leaving the District to generate an additional 
$2.8 million to cover its operating costs. Please note, that the $2.8 million does not include any maintenance or 
replacement of capital facilities within the District, $2.8 million only covers the costs to keep the lights on and to 
deliver water to PID’s customers. 
 
To better understand what the $2.8 million translates to, the following computations are provided based upon the 
Districts average annual delivery of 30,400 AF:  

• 2 AF/acre with the assessment 
o The District provides 9,500 AF that is chargeable to the District’s $30/AF water rate  
o This would generate about $285,000 
o The District would still need to find $2.5 million to balance its budget 

 
When the District first started to subsidize growers’ rates, its operating costs were low and the District could transfer 
some water to help balance its budget. However as operating expenses went up, the District transferred water just to 
be able to mitigate any rate increases to growers; however, the District can’t rely on outside water sales as a 
guaranteed annual revenue source. Water transfers and wheeling will continue to be a revenue offset to growers, 
but the District should also have a rate established that would cover all operating expenses when no additional 
revenue is generated from water transfers or wheeling. The current approach has been found to be unsustainable 
and the District is in need to develop a sustainable revenue stream that is not dependent upon outside factors. 
 
What is the Proposal? 
 
The Purpose of the Public Hearing is to discuss, and possibly adopt, a new maximum water rate of $76.71 
per acre foot in 2020. In subsequent years, the maximum rate could be increased with inflation.  The 
approval would remain in place through 2025. 
 
The District is seeking approval to increase its per acre foot water rate to a ceiling amount to cover its operations 
costs in years that outside revenue is not enough to supplement its water rate. The District is proposing an increase 
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to its per acre foot delivery charge and no change to the District’s fixed Standby Charges. It is important to 
remember that the proposed increase would be a ceiling amount. Once approved, the District’s Board of Directors 
cannot charge more than what has been approved by the landowners, but will charge less whenever it has other 
income to subsidize rates. 
 
Proposed rates for water service charges within the District’s service area comprised of two components: 
(1) a fixed “Standby Charge” and (2) a volumetric charge per Acre Foot of water used. The Standby 
Charges include a flat per parcel charge for parcels with less than 2 acres and a per acre charge for 
parcels over two (2) acres. The district is not proposing any change to its fixed Standby Charges; it is only 
requesting an increase in the maximum per acre foot price it may charge for each acre foot of water used 
in excess of any allowed with the Standby Charge to ensure adequate revenue to fund operations if no 
supplemental revenues is available from water sales or wheeling charges.   

 
Any annual increase in the maximum water rate after December 1, 2020, would be based on the twelve-
month change in the CPI-U for the 12-month period, as measured by the U.S. Department of Labor, 
Bureau of Labor Statistics, Consumer Price Index for All Urban Consumers (CPI-U) West All Items (Series 
Id: CUUR0400SA0). Any such increase would be subject to the provisions of Government Code Section 
53756. 

 
Any formal action by the Board of Directors on any of the above rate proposals will occur after the PUBLIC 
HEARING DATE. The Board will consider any increases when establishing the budget for 2020. 
 
For additional details on the cost of service and rate restructuring, please refer to the Cost of Service Study 
prepared by Raftelis, the District’s independent rate consultant, which is on file with the District and on its 
website at www.pattersonid.org. 
____________________________________________________________________________________________ 
 
How to Protest 
Any property owner or customer of record may submit a written protest for the proposed increases; provided, 
however, that only one protest will be counted per identified parcel (by assessor’s parcel number).  Any written 
protest must: (1) state whether the identified property owner or water user is in opposition to the proposed water 
service charges; (2) provide the location of the identified parcel (by assessor’s parcel number); and (3) include the 
printed name and signature of the property owner or water user of the parcel submitting the protest. 
 
Written protests may be submitted by mail to the Secretary of the Board of Directors, P.O. Box 685, Patterson, 
CA 95363 or in person at 948 Orange Avenue, Patterson, CA. 95363; or at the public hearing, so long as they 
are received prior to the conclusion of the public hearing on November 20, 2019.  Any protest submitted via e-
mail or other electronic means will not be accepted.  Please identify on the front of the envelope for any 
protest, whether mailed or submitted in person to the Secretary, that the enclosed letter is for the Public 
Hearing on the Proposed Increases to Water Commodity Rates.  
 
The District Board of Directors will hear and consider all written and oral protests to the proposed rates and 
charges at the Public Hearing. Upon conclusion of the Public Hearing on November 20, 2019, the Board of 
Directors will consider adoption of the proposed rates and charges. Oral comments at the public hearing will 
not qualify as formal protests unless accompanied by a written protest. If written protests against the 
proposed rates and charges as outlined above are not presented by a majority of property owners 
or customers of the identified parcels upon which the rates and charges are proposed to be imposed on, 
the Board will be authorized to impose the rates and charges, including inflationary increases based on CPI, 
subject to the limitations described in this notice.  
 
If you have any questions regarding the proposed increases or the process for submitting a protest, please visit 
the District’s website at http://www.pattersonid.org/ or call the District at (209) 892-6233. 

http://www.pattersonid.org/
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